IN 2016 E.C ALICHO WURIRO WOREDA FIRST SEMSTER ECONOMICS FINAL EXAM 12TH         Time Allowed 60 min
I. Choose the correct answer from the given alternatives 
1. Technological change has the largest impact on which form of unemployment                                                                                       A. fractional un employment        B. cyclical un employment       C. structural un employment        D. all
2. Which one of the following refers to recurrent UP & down in the level of economic activity?     A. economic boom                           B. economic trough       C. unemployment        D. business cycle
3. Which of the following is not macroeconomic goal?                                                                                                                                     A. maximum feasible output       B. price stability        C. full employment      D. none of the above 
4. Which of the following is not a major macroeconomic objective of the Ethiopian gov’t                                                                                    A. low & stable inflation      B. high level of employment      C. sustained economic growth    D. fall in the price of crude oil
5. _______ is the difference between export & import of goods & service of a country for a given period.                                                       A. balance of payment        B. capital account       C. current account        D. balance of trade 
6. [bookmark: _GoBack]  Which of the following is the key challenge in macroeconomics?               A. inflation      B. unemployment       C. business cycle       D. all
7.   Which of the following are approaches to measure GDP&GNP?                                                                                                                              A. product approach         B. expenditure approach       C. income approach         D. all
8. If the CPi is 220 one year & 210 the next the annual rate of inflation is measured by the CPi is approximately                                              A. -4.5%        B. -2.3%         C. 2.3%          D. 4.5%
9. Everything else held constant aggregate demand increase when:                                                                                                                                           A. taxes are cut          B. the money supply is reduced        C. gov’t spending is reduced      D. all 
10. Which of the following is not factor affecting aggregate supply?                                                                                                                                         A. State of technology       B. domestic resources        C. availability of credit       D. none  
11.  Which of the following is the determinant of aggregate demand?                                                                                                                                 A. real interest rate       B. level of export         C. income of the people        D. all
12.   Which of the following is not factor affecting investment?                                                                                                                             A. interest rate            B. business tax           C. wealth          D. expectation about future sale 
13. Which of the following will cause the demand curve for gasoline shift to the right?           A. a rise in the piece of cars                                 B. a fall in the price of gasoline       C. an increase  the supply of gasoline       D. a fall in the price of car 
14. Which of the following is the major component of aggregate demand?                                                                                                          A. net export          B. investment          C. consumption           D. all
15. Which of the following factor affecting consumption?         A. income taxes      B. interest rate       C. wealth      D. all
16. _______ refers to the total amount that deferent sector in the economy will spend in the given period.                                              A. aggregate demand     B. aggregate supply          C. price        D. out put 
17.   Which of the following is true about the relationship b/n interest rate & aggregate demand?                                                             A. decrease  interest rate, aggregate demand decrease         B. increase in interest rate, aggregate demand decrease                                    C. decrease interest rate, aggregate demand decrease     D. there is positive relationship b/n interest rate & aggregate demand 
18. Which of the following is pure private excludable good?    A. timber      B. coal      C. car       D. fish stock 
19. Which of the following is true about the characteristics of externalities?                                                                                                                                    A. it can be either positive or negative        B. it can be generated by consumers         C. it is reciprocals in nature          D. all 
20. Which of the following is a common type of market failure?     A. monopoly      B. factor in mobility       C. externalities     D. all
21. Which of the following is not the characteristic of public goods?                                                                                                                     A. non rivalry in consumption         B. non excludability         C. has no externality          D. none of the above 
22. ____ is the economic situation that is defined by an efficient distribution of goods & services in the free market.                          A. consumer protection        B. market failure         C. information asymmetric      D. none of the above 
23.   Which of the following is a common resource? 
A. Rival & excludable       B. rival & non excludable        C. non rival & excludable       D. all
24. What are the gov’t responses in market failures?          A. taxation        B. subsides       C. legislation        D. all
25. Which of the following is not macroeconomic question?                                                                                                                                    A. how can a nation increase its rate of economic growth?         B. why do outputs & employment sometimes fail?                      C. by what method the output of maize to increase?                D. how can business cycle down turns be managed?
26. The rotate which the real GDP of a country increase over a period of time is.                                                                                                                       A. growth          B. development          C. economic growth        D. economic growth rate 
27.     Which one of the following is correct                                                                                                                                                            A. unemployment = unemploye/employed X100          B.  Unemployment = unemployed/population X100                                                      C.      Unemployment = unemployed/labor force X100            D.  unemployment = unemployed/labor force X100 
28. The trough of the business cycle       A. comes right after the expansion phase            B. comes right before the recession phase     C. is a temporary maximum level of real GDP        D. is a temporary minimum level of real GDP 
29. If the national economy is closed i,e a country has no interaction with the rest of the world them                                                       A. GNP> GDP            B. GNP < GDP            C. GNP=GDP          D. GDP≥GNP
30. Why does the aggregate demand curve slop down ward?                                                                                                                                                     A. interest rate effect          B. real balance effect        C. international trade effect          D. all 
31. If consumption, investment, gov’t purchase & net export fail. What would be aggregate demand?                                                                          A. fails                      B. rises            C. increases            D. none
32. The appreciation of the domestic currency,                  A.an export should fail & an Simport should fail                                                                           B.an increase net export & aggregate demand          C. an increase export & fail import           D. decrease export &an increase import
33. The depreciation of a country’s currency causes the price of imports to      A. rise & the prices of exports to rise                               B. rise & the price of exports to fail        C. fail & the prices of exports to rise          D.   fail & the prices of export to fail   
34. Which one of the following good is non-excludable?             A. the atmosphere          B. a tax        C. atoll bridge      D. all
35.    Which one of the following goods is excludable?                                                                                                                                                                    A. protection from policy force       B. the atmosphere       C. a city bus    D. all     
36. A good that is rival & non-excludable is a,          A. private good        B. common resource         C. gov’t good      D. public good
37. If a good is public good,           A. no one can be excludable from enjoying its benefits          B. anyone can be excludable from enjoying its benefits         C. consumers pay a low price for it        D.   consumers pay a high price for it 
38. One of the following is mal practices of business                                                                                                                                                                        A. sale of duplicate goods        B. supply of defective goods         C. sale of spurious goods           D. all      
39. You hear that the Ethiopia has positive balance in the current account with this information we conclude that                                       A. trade deficit        B. trade surplus          C. trade balance          D. unfavorable trade 
40.  One of the following is focus area of macroeconomics                                                                                                                                      A. price of medical care          B. output of wheat          C. total output         D. all
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