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Calgary's new rental market seeing rise in demand
Vacancy for stabilized projects — which are only a few years old — dropped to 3.1 per cent in the second
quarter
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Despite more supply to the market, demand was strong enough to lead to an increase in the average rent per square foot rising to $2.08 in the second quarter. PHOTO BY
BRENDAN MILLER /Postmedia

Calgary’s new rental market is experiencing a renaissance after weathering the storm of the pandemic, a new report has found.
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Urban Analytics released its second quarter rental market study for the city, finding vacancy falling from its peak during the pandemic last
year.

Vacancy fell during the quarter to 11.5 per cent from a peak last year of about 17 per cent for all projects, including recently launched. That’s
still much higher than throughout 2018 and most of 2019, but vacancy for stabilized projects — which are only a few years old — dropped
to 3.1 per cent in the second quarter.

That’s the lowest figure since early 2019.

Driving the surge in demand in the last quarter has been rising costs of ownership for homes, says Kendall Brown, rental market analyst for
Alberta at Urban Analytics.

“The introduction of the mortgage stress test along with the growing population created a demand for more affordable housing resulting in
a higher demand for rental,” she says about federal changes that started June 1 making mortgage qualification more difficult for
homebuyers.

“With mortgages being harder to secure, (condominium) sales were halted for a brief period pushing developers to convert their
condominium projects to rental.”
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In turn, launches of purpose-built rental projects — nine in all from April to the end of June — grew to their highest level since 2015.

Despite more supply to the market, demand was strong enough to lead to an increase in the average rent per square foot rising to $2.08 in
the second quarter. That’s up from the same span in 2020 at $1.98 per square foot and even surpassing 2019 at $2.01.

  

THIS WEEK IN FLYERS

COMMENTS

Postmedia is committed to maintaining a lively but civil forum for discussion and encourage all readers to share their views on our articles.
Comments may take up to an hour for moderation before appearing on the site. We ask you to keep your comments relevant and respectful.
We have enabled email notifications—you will now receive an email if you receive a reply to your comment, there is an update to a
comment thread you follow or if a user you follow comments. Visit our Community Guidelines for more information and details on how to
adjust your email settings.

LATEST NATIONAL STORIES

Calgary Herald Headline News

Sign up to receive daily headline news from the Calgary Herald, a division of Postmedia Network Inc.

Email Address

youremail@email.com

By clicking on the sign up button you consent to receive the above newsletter from Postmedia Network Inc. You may unsubscribe any time by clicking on the unsubscribe link at the bottom of our emails. Postmedia
Network Inc. | 365 Bloor Street East, Toronto, Ontario, M4W 3L4 | 416-383-2300

Sign Up

TRENDING

International Energy Agency forecasts decline in Canadian oil demand coming1
Season 15 finds Heartland characters moving on, living life to the fullest after grief and loss2
Nenshi reflects on 11 years as Calgary's mayor and 'starting all over' outside city hall3
'Just total chaos': Police, fire crews investigate possible arson at northeast Calgary pharmacy4
COVID-19 trackers warn Alberta not out of fourth wave after week of declining numbers5

NOTICE FOR THE POSTMEDIA NETWORK
This website uses cookies to personalize your content (including ads), and allows us to analyze our traffic. Read
more about cookies here. By continuing to use our site, you agree to our Terms of Service and Privacy Policy.

OK

mailto:?Subject=I%20saw%20this%20on%20calgaryherald.com&Body=https://calgaryherald.com
http://www.facebook.com/sharer.php?u=https://calgaryherald.com&display=popup
https://twitter.com/share?url=https://calgaryherald.com&text=
https://pages.postmedia.com/community-guidelines/
https://pages.postmedia.com/community-guidelines/#FAQ8
https://calgaryherald.com/pmn/news-pmn/canada-news-pmn/international-energy-agency-forecasts-decline-in-canadian-oil-demand-coming/wcm/3146eb01-c99d-40ba-b580-c880df56bcd9
https://calgaryherald.com/entertainment/television/season-15-finds-heartland-characters-moving-on-living-life-to-the-fullest-after-grief-and-loss
https://calgaryherald.com/news/local-news/nenshi-reflects-on-11-years-as-calgarys-mayor-and-starting-all-over-outside-city-hall
https://calgaryherald.com/news/local-news/calgary-firefighters-extinguish-two-overnight-blazes
https://calgaryherald.com/news/local-news/covid-19-trackers-warn-alberta-not-out-of-fourth-wave-after-week-of-declining-numbers
https://pages.postmedia.com/cookie-policy/
https://pages.postmedia.com/termsofservice/
https://pages.postmedia.com/privacy-statement


NewsCalgary Votes 2021Business
OpinionArtsSportsLifeE-Paper 
Subscribe

Follow the Calgary Herald

Advertise With UsDigital Ad RegistrySite MapContactPrivacy - UpdatedTerms of UseCopyright

365 Bloor Street East, Toronto, Ontario, M4W 3L4

© 2021 Calgary Herald, a division of Postmedia Network Inc. All rights reserved. Unauthorized distribution, transmission or republication strictly prohibited.

NOTICE FOR THE POSTMEDIA NETWORK
This website uses cookies to personalize your content (including ads), and allows us to analyze our traffic. Read
more about cookies here. By continuing to use our site, you agree to our Terms of Service and Privacy Policy.

OK

https://calgaryherald.com/category/news/
https://calgaryherald.com/tag/calgary-votes-2021/
https://calgaryherald.com/category/business/
https://calgaryherald.com/category/opinion/
https://calgaryherald.com/category/entertainment/
https://calgaryherald.com/category/sports/
https://calgaryherald.com/category/life/
http://epaper.calgaryherald.com/
https://pages.postmedia.com/subscribe/?calgaryherald
https://www.facebook.com/yycherald/
https://twitter.com/calgaryherald
https://www.youtube.com/user/CalgaryHeralddotcom
https://www.instagram.com/calgaryherald/
https://www.postmediasolutions.com/contact-us/
https://adregistry.postmedia.com/
https://calgaryherald.com/sitemap/
https://calgaryherald.com/contact/
https://calgaryherald.com/privacy-statement/en/
https://pages.postmedia.com/termsofservice/
https://calgaryherald.com/copyright/
https://www.postmedia.com/brands
https://pages.postmedia.com/cookie-policy/
https://pages.postmedia.com/termsofservice/
https://pages.postmedia.com/privacy-statement

